
LEFT: North Dovers IOCG. An 8km x 4km gravity / 
magnetic anomaly. Drilling commencing May 2019.
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Gold sector riding new wave of interest

Norwest
Minerals will
begin drilling at
their North
Dovers prospect
in the first week
of May.

“We have some of the most
advanced gold exploration
and processing techniques
in the world.”
Charles Schaus

Gold projects
ADVERTISING FEATURE

An extraordinary thing happened in the global
gold market in 2018 – buying exceeded mine
production for the first time.

Central bank buying has helped strengthen
demand for the precious metal, in particular from
Russia, which added to its holdings at its fastest
rate ever in 2018.

Reports suggest that, over the past decade
Russia has quadrupled its bullion reserves as it
seeks to diminish its dependence on US dollar-
dominated assets.

The sentiment was underscored further by
French President Emmanuel Macron who told
CNN in November that European corporations
and entities were too dependent on the US
currency, calling it “an issue of sovereignty”, while
last year, Poland and Hungary surprised financial
markets by making the first substantial gold
purchases by European Union nations in more
than a decade.

The mood has seen bullion rise more than 20
per cent since the start of 2016. Prices were
regularly above the significant $US1300-an-ounce
threshold during February and have continued to
test that benchmark recently. A weakening global
economy and political uncertainty (particularly
the lingering trade dispute between China and
the US) are the other forces driving demand for
gold, according to analysts.

“Last year marked the start of rocky waters for
US and global equities,” wrote precious metals
analyst Boris Mikanikrezai in Metal Bulletin. “I
expect more volatility in the course of 2019. This

should eventually induce investors to position
themselves more defensively, resulting in
stronger haven demand and, thus, stronger gold
ETF inflows.”

Increased confidence in the gold market, and
an expectation that ASX-listed gold companies
may be the star performers this year, has started
filtering through the exploration sector, led by
those with iron oxide-copper-gold (IOCG)
deposits. These contain highly valuable deposits
of copper, gold and uranium hosted within iron
oxide-dominant gangue.

As a result, the biggest players in the mining
sector are starting to see significant returns from
their exploration investment. In November, BHP
unveiled a new copper discovery near its Olympic
Dam site as part of an IOCG mineralised system;
in February, Rio Tinto released long-awaited
details of a promising copper-gold discovery at
the Winu project in the Yeneena Basin of the
Paterson Province in Western Australia.

BHP is also considering a $2.7 billion expansion

of its Olympic Dam mine under the project known
as the Olympic Dam Brownfield Expansion, and
the mine has been granted ‘‘major development
status’’ by the South Australian government in a
push to encourage further expansion.

“The recent great discoveries by both BHP and
Rio Tinto, I think, are a great sign,” says Charles
Schaus, chief executive of Western Australian-
based junior explorer and recently listed Norwest
Minerals. “It shows that the cheque books are
being taken away from the accountants and
being given to the explorers. That’s a big
development for our industry and should have
everyone sitting up and taking notice.”

Norwest Minerals represents the little engine
that could – biting off a huge chunk of very large
exploration sites in WA (which were divested by
fellow ASX-listed exploration company Australian
Mines) and aiming to use the $6.6 million in funds
it raised during listing last year to pour mostly
into gold exploration.

Norwest’s first big target (19 tenements it holds

in WA covering more than 1800 square kilometres)
is the North Dovers IOCG prospect (600km west of
Alice Springs), part of the Arunta West project in
Western Australia. North Dovers is an 8km by 4km
IOCG target, which the company’s geologists
believe has geophysical and geological features
nearly identical to BHP’s Olympic Dam IOCG.

In fact, North Dovers was previously owned by
BHP, which could not secure land access from the
area’s traditional owners to explore, so it sold off
the exploration site.

Norwest now has all the relevant approvals and
permits to proceed with drilling. The company
also has the support of the West Australian
government for this exploration with a $200,000
grant.

“It’s been described that what we are doing is
a very bold move for a small explorer – and that’s
what our investors expect and want from us,”
says Schaus. “They want us to pursue these
opportunities.”

Deep diamond drilling at North Dovers is
expected to start in the first week of May and
continue for approximately three weeks. Norwest
will be the first company to drill at the site.

“From there, we will plan further drilling based
on the initial results,” says Schaus.

“The thing about Western Australian explorers
is we are very good at finding and extracting gold
– we have some of the most advanced gold
exploration and processing techniques in the
world and the level of expertise in the WA gold
sector is enviable.’’
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